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particularly true when REC products are supplied from renewable sources located in the same region in which
they are marketed. Products and Pricing The green power products offered in competitive markets tend to
differ from those offered by utilities in regulated markets, in that they may contain a mix of electricity
generated from new and preexisting renewable energy projects; whereas utility green pricing programs
generally utilize only new renewable energy supplies. One reason for this is that competitive suppliers are more
concerned about price competition, and existing resources are typically available at lower costs. Also, when
markets initially opened to competition, green power marketers often were forced to offer existing renewables
because of a lack of new renewable energy supplies. However, as new renewable energy facilities have come
onling, the fraction of new renewables in retail products has increased. In addition, certification programs have
required increasing amounts of new renewables. Going forward, the Green-e certification program has
proposed changes to its certification standards that would require all certified products to be supplied 10
exclusively from new renewable energy projects. The U. S. Environmental Protection Agencys Green Power
Partnership has proposed a similar change to its program requirements for green 11 power purchasers.
Competitively marketed green power products generally carry a price premium of between 1 kWh and 2. 5 kWh,
although offerings range from no premium to 5 kWh. The price premium charged depends on several factors
such as the price of standard offer or default service, the availability of incentives to green power marketers or
suppliers,...
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